BANK GUARANTEE

(UNDER PUNJAB VALUE ADDED TAX ACT 2005)

This Guarantee made on this ______day of_______________________________

Whereas M/s ___________________________________________________has been required by the Excise & Taxation Commissioner Chandigarh or the officer authorized by him in his behalf in writing to furnish surety for the said sum of               Rs. _____________________________________ For the purpose of securing the proper payment of the tax payable by him/them under PUNJAB VALUE ADDED TAX ACT,2005 and indemnifying the Government all loss, cost or expenses which the Government may in any way suffer, sustain or pay by reason of the omission, default or failure of the above FIRM to pay such Tax in the manner and by the time provided by or prescribed under the said Act.

We  (bank) _________________________________________________ hereby declare myself/ourselves guarantors for M/s____________________________________                                                                                and guarantee that they shall do and perform all that they have undertaken to do and perform and in case of their omission default or failure therein, we hereby bind ourselves to forfeit to the EXCISE AND TAXATION COMMISIONER, CHANDIGARH  (hereinafter referred to the said Government) which expression shall unless excluded by or repugnant to the context, includes his successor in office and assigns in the sum of  Rs.__________________________________________  (hereinafter referred to the said sum) or such other lesser sum as shall be deemed sufficient by the Designated Officer to recover any amount of tax payable by the above bounden and remaining unpaid and also to recover any loss cost, damage or expenses which the Government may suffer , sustain, incur  or pay by reason of such Act, omission, default or failure.

And we agree that without prejudice to any other right or remedy of the Government, the Government may recover the said sum from us as an arrears of land revenue or the fine imposed by the Magistrate.

And we also agree that we shall not be at liberty to terminate this guarantee except upon giving to the said Government six calendar month notice in writing or our intention so to do and our liability under this guarantee shall continue in respect of all acts, omission, defaults and failures, until the expiration of the said period of six months.

Our bank’s liabilities towards aforesaid guarantee amounts Rs. 50000/- (Rs. Fifty Thousands Only) and for a period of three years. Our bank shall be discharged from the liabilities of bank Guarantee on or before Dated: 

Notwithstanding anything contained hereinbefore:

1. The bank’s liability under this guarantee should not exceed Rs.50000/-

2. The bank guarantee shall be valid upto ___________ and the last date of lodgement of written claim is _____________

3. If our liability for payment arises, we shall be liable to pay guaranteed amount and any payment thereof only and only if you serve upon us a written claim or demand in terms of guarantee on or before dated ____________

Whereof the undersigned being duly authorized by the bank has here unto set his hand this __________ day of ____________ 200


                GUARANTOR

                                                                                    (SIGNATURE WITH SEAL)


BANK GUARANTEE

(UNDER CENTRAL SALES TAX ACT 1956)

This Guarantee made on this __________day of  __________________________

Whereas M/s ________________________________________________ has been required by the Excise & Taxation Commissioner Chandigarh or the officer authorized by him in his behalf in writing to furnish surety for the said sum of                Rs. _________________________________________ For the purpose of securing the proper payment of the tax payable by him/them under Central Sales Tax Act 1956, and indemnifying the Government all loss, cost or expenses which the Government may in any way suffer, sustain or pay by reason of the omission, default or failure of the above FIRM to pay such Tax in the manner and by the time provided by or prescribed under the said Act.

We (bank) _______________________________________________ hereby declare myself/ourselves guarantors for M/s____________________________________                                                                                and guarantee that they shall do and perform all that they have undertaken to do and perform and in case of their omission default or failure therein, we hereby bind ourselves to forfeit to the EXCISE AND TAXATION COMMISIONER, CHANDIGARH (hereinafter referred to the said Government) which expression shall unless excluded by or repugnant to the context, includes his successor in office and assigns in the sum of    Rs. _____________________________________  (hereinafter referred to the said sum) or such other lesser sum as shall be deemed sufficient by the Designated Officer Authority to recover any amount of tax payable by the above bounden and remaining unpaid and also to recover any loss cost, damage or expenses which the Government may suffer , sustain, incur  or pay by reason of such Act, omission, default or failure.

And we agree that without prejudice to any other right or remedy of the Government, the Government may recover the said sum from us as an arrears of land revenue or the fine imposed by the Magistrate.

And we also agree that we shall not be at liberty to terminate this guarantee except upon giving to the said Government six calendar month notice in writing or our intention so to do and our liability under this guarantee shall continue in respect of all acts, omission, defaults and failures, until the expiration of the said period of six months.

Our bank’s liabilities towards aforesaid guarantee amounts Rs. 50000/- (Rs. Fifty Thousands Only) and for a period of three years. Our bank shall be discharged from the liabilities of bank Guarantee on or before Dated: 

Notwithstanding anything contained hereinbefore:

1. The bank’s liability under this guarantee should not exceed Rs.50000/-

2. The bank guarantee shall be valid upto ___________ and the last date of lodgement of written claim is _____________

3. If our liability for payment arises, we shall be liable to pay guaranteed amount and any payment thereof only and only if you serve upon us a written claim or demand in terms of guarantee on or before dated ____________

Whereof the undersigned being duly authorized by the bank has here unto set his hand this __________ day of ____________ 200


                GUARANTOR

                                                                                    (SIGNATURE WITH SEAL)


